
INCORPORATION 
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What You Need for Complete Asset Protection. 
Incorporate to Protect Your Business, Your Real Estate & Yourself. 
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The timeless saying:“You Get What You Pay For” is forever true when it comes to forming a 
corporation or LLC. If you are lured in by the sirens of cheap and quick you can easily run aground 
on the rocks of personal liability and huge damages.

A corporation, limited partnership (LP) or limited liability company (LLC), which we’ll call 
“entities,”are separate legal beings. They have a structure and a form. To completely shield you 
from personal liability these entities must follow the rules not only at the start, but every day you 
plan on them to protect you.

There are too many entity formation promoters on the Internet who do not care about these 
rules. The sole goal is to separate your money from you. When their cheap and quick entity fails to 
protect you, resulting in you losing even more - much more - of your money, they will ignore you, 
rely on fine print and electronically disclaim any responsibility for your problem.

This is not the way to start out. You are taking an important step here - protecting yourself from 
future predators and claimants. You’ve got to do it right. 

Let’s discuss the three main problems these cheap and quick promoters put you into, leading to a 
huge disservice to you.

THE HIGH COST OF 
CHEAP CORPORATIONS
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Problem #1
Incomplete Paperwork

You will  see the of fer s for a $99 
(or less) corporation. This entails 
filing the Articles of Incorporation 
(for a corporation) or Ar ticles of 
Organization (for an LLC) with the 
state. That’s all that is done in most 
cases. 

Perhaps you are not told that you 
need bylaws, a registered agent, an 
operating agreement, minutes of the 
organizational other requirements 
called corporate formalities. 

And you think you are fine.

The problem is that by not following 
the corporate formalities you open 
yourself up to unlimited personal 
liability if your corporation or LLC 
gets sued. If you haven’t met all the 
corporate formalities, you can be 
held personally responsible for the 
corporation’s claim. That defeats 
the whole purpose of setting up your 
entity! An entity exists largely to 
protect you from losing your personal 
possessions if the business is sued. The 
chart below illustrates what happens 
without the protection in place. If you 
set up and maintain the corporate 
formalities, there is a corporate veil, 
that protects you. 

Piercing the corporate veil succeeds in 
half of all cases nationwide. (For more 
on this, visit www.flextcg.com)

Clearly too many people, perhaps 
unknowingly, are not following the 
corporate formalities. The goal of our 
company is to never let this happen 
to you. Of course, we can only do so 
much. If you fail to prepare annual 
minutes (which we’ll do for you), or 
don't pay the annual filing fee to the 
state, that is on you. Your corporate 
veil is going to be pierced due to 
your own negligence. But if you want 
initial and ongoing protection, we will 
certainly help you. 

Will this cost you a bit more than 
$99? Yes, but not that much more. 
And when compared to with the 
consequences of losing all protection, 
it is not that much more at all.

A second scenario occurs with the $99 
formation. Promoters use it as a come 
on to get you to pay inordinately high 
fees for the later required documents. 
This happens all the time. You pay $99 
for your organizational documents to 
be $1,500 is required to complete the 
formation package.

Whereas our full service firm, Flex Tax 
charges $695 (plus state filing fees) for 
the complete package (which includes 
telephone support and the first year 
of registered agent services). You are 
being charged $1,600 for a similar 
service by the“discount”company. 
Beware of the bait and switch.



Copyright © 2021 • Tel: 415-860-6288 •Fax: 206-305-6232•Email: info@flextcg.com •www.flextcg.com
6

Problem #2
Registered Agent Breakdowns

One of the key corporate formalities 
you must follow is to have a registered 
agent. 

This person or company (also known 
as a resident agent) represents you in 
the state you used to organize in and 
any state you qualify in.

So, for example, suppose you set up 
a Nevada corporation and want to do 
business in California. 

You ‘qualify’ the Nevada company 
to do business in California (we can 
further explain this simple process 
to you over the phone). As such, you 
will need a registered agent in both 
Nevada, the state of organization, and 
California, the state where you are 
conducting operations. 

The purpose of the registered agent is 
to accept any service of process (i.e. 
lawsuits) and governmental notices on 
your company’s behalf. If you don’t 
receive these notices bad things can 
happen. In a lawsuit scenario you can 
lose the case via a default judgment 
for failing to answer the complaint.

So it is very important that you have 
a reputable registered agent who 
appreciates the importance of quickly 
getting documents right to you.

In most states you only have 30 days 
(in Nevada it is only 20!) to answer the 
lawsuit. You need immediate notice 
because you have to get to work on 
defending yourself. 

Like with the initial discussion of 
Incomplete Paperwork, we have two 
scenarios at work with Registered 
Agent Breakdowns. First, we have 
no ser vice offered and second we 
have inordinately expensive services 
offered.

Both can lead to the high cost of cheap 
corporations.

If the discount provider does not offer 
a registered agent service, you may 
never know you need it. 

If your entity gets sued and there is 
no registered agent to serve with the 
lawsuit, you’ve not only lost the case 
but you’ve opened yourself up to a 
piercing the veil claim.

You can be held personally liable for 
failing to have a registered agent. 

Because many of  these discount 
providers  may not  be around in 
several years (or months), there can 
be a gap in registered agent services. 
This breakdown can again lead to 
your personal liability. You are much 
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better off dealing with an established firm (like 
ours, with over 10 years' experience) that will 
maintain your corporate veil and immediately 
contact you if there is a pressing issue like a 
lawsuit. 

The second high cost is one of real expense. 
Like the previous bait and switch scenario 
where the $99 come on results in $1,500 or 
more in fees, the same occurs with registered 
agent services. One example is where the first 
6 months is free but then you are billed every 
six months for a total of $350 a year. 

Even worse, some providers misrepresent the 
law by saying that a registered agent must 
include a full office set up for $3,000 a year. 
(There is no such law!) 

Our firm provides its registered agent services 
for $125 per year. Flex Tax includes the first 
year's registered agent fee as part of the $695 
initial package price. After that, it is just $125 
per year which, of course, is a business write 
off.

We provide services in all 50 states. We will 
not hound you with unneeded services or 
solicitations. And we will provide you with a 
prompt notice of any matter. Registered agent 
services should be a steady and affordable 
transaction. Beware of cheap and quick 
promoters who veer outside the guard rails.

Problem #3
Poorly Drafted Operating Agreements

The LLC is now the most popular entity to 
use. The reasons are many. You can choose 
your taxation, so that you can be taxed as a 
partnership, S Corporation, C Corporation or 
disregarded entity. No other entity offers such 
flexibility. You have excellent asset protection 
via the charging order, especially in the states 
of Nevada. And the LLC allows for maximum 
flexibility in drafting the operating agreement 
(known as the Company Agreement in Texas), 
which is the entity’s roadmap for operations.

The problem is that many discount promoters 
ignore the importance and potential of the 
Operating Agreement (“OA”). As discussed in 
the section on Incomplete Paperwork, many 

of them don’t even provide this important 
document. Those that do offer only a skeleton 
version that will not completely protect you. 

For example, some of the internet's largest 
formation firms offer an OA that is extremely 
incomplete – just four to six pages long in 
some cases. (Ours is 30 pages.) A key failing of 
their very short OA is they allow for the free 
transfer ability of membership (ownership) 
interests within the LLC. This is contrary to 
one of the most important features of the 
LLC – the ability to keep unwanted potential 
owners out.
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Here’s what all that might mean to you... 
Suppose you have an LLC with another friend 
and you are 50/50 members (owners). If 
your friend gets sued, you obviously want 
to keep the attacker out of your LLC. If the 
attacker wins a lawsuit and gains control of 
those shares, there will be all sorts of havoc 
wrought.

As a new 50% owner he can block any of your 
moves. He can try and force a sale of the 
company to get paid the money your friend 
owes him. Your LLC becomes a nightmare. 

What’s scary is that many of the internet’s 
“reputable” entity formation firms actually 

allow for this chaos. It's sickening.

Their OAs do not protect the owners by 
restricting the transfer of  membership 
interes t s  to unwelcome out sider s .  B y 
contrast, our OA does protect the owners to 
the fullest extent possible. 

Is it worth an extra $100? You decide. 

The irony is that when you compare our 
services – apples to apples (not oranges to 
apples given all the come on and hidden fees) 
– our prices are very comparable.

But we won’t provide you with a cheap 
corporation. Instead, as is our goal, we will 
provide you with an entity that is formed 
properly from Day 1, with ongoing support to 
ensure you are following the ongoing rules for 
protection. It is your choice!

Form Your Entity Correctly
I hope this report has made you aware of the 
enormously high cost, and danger, of trying 
to form your entity using“cheap”solutions. As 
we discussed, they are a terrible idea for two 
reasons.

1. You do not receive the protection you need 
2. They’ll attempt to bait and switch you so if 

you do opt for more protection, you’ll end 
up paying roughly double what we charge 
for the same services.

We have been creating and maintaining 
entities for our clients for well over 10 years. 
We have clients ranging from ever yday 
people...to people worth hundreds of millions 
of dollars... to celebrities you would recognize.

The fact is, we’re an honest and trustworthy 
company that can help you decide what is 
best for you. All it takes is a simple email or 
call. Get in touch and see how we can help you 
using one of the following options:

1. Call us at 1-415-860-6288. 
2. Email us at info@flextcg.com or reply to the 

person who sent you this report. 
3. Go to www.flextcg.com and sign up for a 

free consultation.

http://www.flextcg.com
https://flextcg.com/appointment/
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WHAT’S 
INCLUDED IN 
OUR ENTITY 
FORMATION 
SERVICE

Consultation with an Incorporation Specialist to 
ensure you have the best asset protection structure 
for your needs

All initial organizational filings with the Secretary of 
State (state filing and licensing fees are extra)

One full year of registered agent service

Preparation of Bylaws, Operating Agreement or 
Limited Partnership Agreement

Initial Minutes of Meetings   

Issuance of Stock, Membership Interests or Limited 
Partnership Interests

Corporate Documents on flash drive (Corporate 
Minute Book available at an additional charge)

Corporate Name Check

Instructions and forms for obtaining a federal 
Employer Identification Number (EIN) 

Ongoing customer service throughout the process

Flex Tax is dedicated to helping our clients set up 
and maintain proper asset protection from the 
beginning. Clients get what they need from the 
start, at an affordable price, with no hidden fees 
or unmet legal requirements. To ensure this, we 
provide all of this for $695 (plus applicable state 
filing fees): If you set up three entities, the price 
drops to $595 per entity plus state filing fees.

https://flextcg.com/pricing/pricing_for_business/
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What We Stand For
Our goal is to provide you with superior 
asset protection for a reasonable fee. We will 
include all required documents to set up your 
business and provide our expertise to ensure 
optimal execution.

Flex Tax has been in business for 10 years, 
and we believe in providing our clients with 
the knowledge and resources they need to be 
successful. 

What You Should Know
Please know that any city, county, contractor 
or  any  other  business  l icensing  is  the 
responsibility of the new entity. Please know 
that there are varying taxes for food and 
beverage, clothing, dietary supplements and 
other industries and products between states 
and localities. Be sure to check with your local 
and state authorities as to tax and jurisdiction 
requirements. 

Our office does not provide any securities 
advice. If you are going to be raising money for 
your business from outside investors, please 
seek the counsel of a securities attorney. 
As well we do not act as a stock transfer 
agent. If you are going to issue more than 30 
certificates to various shareholders, you will 
need the assistance of a stock transfer agent.

The strategic use of one or more Nevada 
corporation offers significant benefits to you, 
your family and your future.

In today’s litigious climate, it is vital to protect 
yourself, your business, and your personal 
assets.

We can help you with this process, and our 
skilled representatives will assist you every 
step of the way.

A full list of prices is available on P. 12 
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ADDRESS 
SERVICE IS 
AVAILABLE

There are many benefits to enrolling in our address service, 
including:

** Please note: 

Magazines, catalogs and/or packages are not forwarded as part of the address 

service. Forwarding packages that arrive in error at our address are subject to 

an additional package handling fee.

Although we try to avoid it, occasionally we may have to open client mail.

Official state and Federal government mail are automatically forwarded to you 

at no additional cost as part of the registered agent service we provide. The 

address service outlined above is an additional service we offer.

Weekly confidential mail forwarding

A Nevada or California physical business address, which 
you can print on  your:

Business cards

Stationery and letterhead

Checks

Business correspondence, including bank/financial 
statements, client and vendor mail

You will not receive junk mail

You get all of this for $360 per year

Our address service is an optional service 
where you may use our California or Nevada 
physical address to print on your business 
stationery and to provide to your banks and 
vendors.

You may also have your general business 
correspondence sent to our address and we 
will forward it to you at least once a week.
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FLEX TAX 
PRICE LIST

These are services we provide. Items that have “TBD” 

in the cost column are state fees that vary from state to 

state. Our Incorporation Specialists will provide a quote 

for each state you are interested in and list the services 

you need. You do not need to fill this out, but if you’d like 

additional services, feel free to mark them and let our 

associates know.

FORMATION SERVICES Cost

Entity Formation Fee (Applies to S Corporations, C Corporations, LLCs or LPs) $695

Obtain Federal Tax ID Number $99

Individual State Filing Fees (Determined by State - We List Amount in a Quote) TBD

SERVICES TO QUALIFY TO DO BUSINESS IN ANOTHER STATE

Our Filing & Processing Fee $299

Individual State Filing Fees (Determined by State - We List Amount in a Quote) TBD

Registered Agent Fee $125

Certificate of Existence / Good Standing (Determined by State - We List Amount in a Quote) TBD

ADDITIONAL SERVICES 

Paralegal and Accountant Service Fee (Per Hour) $95

Address Service - NV and CA Only $360

Federal Express (Domestic $30/International $75) $30/$75

Nominee Officers and Directors (Per Year)

(May Increase Depending on Volume of Documents to Be Signed. Provided through Flex Tax)
$650

Corporate Minute Book (Includes Seal, Stock Certificates and Stock Transfer Ledger) $99

Corporate Seal Only $50

ANNUAL SERVICES  (Not Required in the First Year Because We Provide it to New Entities We Set Up)

Registered Agent Fee  (First Year Included in Formation Fee for New Clients) $125

Annual Meeting Minutes (Per Year, Not Required in 1st Year) 

* Minimum Fee Quoted. Additional Work Billed as Performed at Regular Billing Rates of Between $95-$350 Per Hour.
$150
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FEATURES
Excellent Asset Protection
No State Taxation
Business Friendly Laws
Charging Order Procedure Protects 
Also Safeguards Single Member LLCs

WHY 
INCORPORATE 
IN NEVADA OR 
WYOMING ?

Nevada and Wyoming both offer excellent asset protection 
benefits and no state taxation. The corporate and LLC 
laws in each state are business friendly, and under the 
favorable laws directors,officers, shareholders, managers 
and/or members do not have to live or hold meetings in 
either state. Both Nevada and Wyoming protect even single 
member LLCs via the charging order procedure, a key asset 
protection strategy. 

How is each state different? Wyoming’s filing fees are 
less expensive on an annual basis, just $50 per year per 
entity versus $350 for Nevada LLCs and LPs, and $650 for 
Nevada corporations. Wyoming also keeps the names of 
LLC owners off their state’s website, which is an excellent 
privacy benefit. Nevada, on the other hand, is the only 
state to extend charging order protection from LLCs to 
corporate shares. As such, many use Wyoming for LLCs and 
Nevada for corporations. Of course, everyone’s situation is 
different. But know that Nevada and Wyoming offer superior 
advantages when forming entities. And we can qualify (or 
register) a Nevada or Wyoming entity to do business in your 
home state!  

Whether you choose Nevada, Wyoming, or your home state 
of, for example, California, our formation prices are the 
same. The state filing fees vary from state to state, but our 
formation fees are equal, no matter what the state. 



CONTACT US
Houston, Texas 
 
Address: 708 Main St, 42nd Floor, 
Houston, TX 77002 

Tel: (713) 396-0107

Email: info@flextcg.com

New York, New York 
 
Address: 135 E 57th St, 42nd Floor, 
New York, NY 10022 

Tel: (917) 397-0949

San Francisco, California 
 
Address: 1160 Battery Street,  
Ste. 100, San Francisco, CA 94111 

Tel: (415) 860-6288

Las Vegas, Nevada 
 
Address: 5348 Vegas Drive. #628, 
Las Vegas, NV 89108 

If you'd like to learn more about 
what we can do for your business, 
don't hestitate to get in touch 
with us today!
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